Daily Markets Overview 


4 May 2021 
TASI Intraday Saudi Market Update 
10.400 e TASI closed 0.5% lower at 10,309, while NOMUC gained 3.7% to 
24,543 on Monday. TASI traded value totaled SAR 7.8bn and 
aes averaged SAR 8.8bn over the last 30 days. The five most active 
a (by value) in TASI accounted for 19.9% of the daily traded 
value. 
a e MSCI ma Markets closed 0.6% lower on Monday, trading 
wa at P/E (TTM) of 20.9x vs. 36.2x for TASI. 
oo e Banks and Materials ended 0.7% and 1.0% lower, respectively. 
tau Telecom declined 0.8%. Cons. Durables & Apparel (up 0.9%) was 


the best performing sector. Among stocks, Saudi Vitrified Clay 

10:00 AM 11:00AM 12:00 PM 1:00 PM 2:00 PM 3:00 PM Pipes Co. (2360/SVCP AB), Baazeem Trading Co. (9503/BAAZEEM 

| AB), and Arab Sea Information System Co. (9505/ARABSEA AB), 
led the gainers. 


e The International Monetary Fund (IMF) stated that KSA’s real 
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Saudi Stock Indices GDP is expected to grow 2.1% this year and 4.8% in 2022. The 
IMF also expects non-oil growth at 3.9% in 2021 and 3.6% in 
index Last Close 1Day% WTD% YTD% PE(TTM) 2022 compared to a contraction of 2.3% in 2020. (Source: 
Saudi (TASI) 10,309 05 #1 186 36.2 Argaam) l 
Saudi (NOMUC) 24,543 37 1A 65 NA e Saudi Cement Co. (3030/SACCO AB) reported a net profit after 
Zakat and tax of SAR 119.4mn (USD 31.8mn) for 1Q21, a 20% 
Energy 5,542 -0.1 0.1 2.9 37.3 : 
Maters 6.991 46 pa A7 422 decline, from a profit of SAR 148.5mn (USD 39.6mn) in 1Q20. 
Capital Goods T a UE a The company attributed the decline in net profit to the decrease 
a eee ee ar in sales and other income, as well as an increase in selling and 
Seen 0.2 aa distribution expenses, despite lower financial charges and higher 
ae a a ooe -0.9 -1.1 20.6 a profit share from associates. (Source: Argaam) 
ons. ables are . 
eee oe ppar ETT 0.9 0.6 184 JA e Northern Region Cement Co. (3004/NORTHCEM AB) reported a 
ve 0.7 ae 8.8 net profit after Zakat and tax of SAR 31.9mn (USD 8.5mn) for 
edia 11,733 -0.9 06 148 45.1 1Q21, a rise of 15% from SAR 27.6mn (USD 7.4mn) in the same 
retailing E WU 00 -0.7 17.0 ala period last year. This was driven by an increase in investment 
Food & Staples Retailing 11,476 -0.1 2.1 8.9 30.8 returns from Kubaisa factory in Iraq, along with a decline in 
Food & Beverages 5,675 0.7 0.5 3.9 31.9 finance costs. (Source: Argaam) 
bes ASAE EALS 7,205 0.1 0.9 274 39.1 e Tabuk Cement Co. (3090/TACCO AB) reported a net profit after 
Pharma, Biotech & Life Science 5,765 -2.5 223, TiS 40.5 Zakat and tax of SAR 7.1mn (USD 1.9mn) in 1Q21, down 76% 
Banks 9,665 -0.7 -19 274 22.3 from SAR 28.9mn (USD 7.7mn) in the same period last year. The 
Diversified Financials 6,258 0.0 2.0 362 NA decline was attributed to cash flow adjustment gains of a 
Insurance 6,124 -0.7 0.3 1.6 39.5 financial liability (loan) and amortization of the cash flow 
Telecommunication 7,933 -0.8 -14 150 23.9 adjustment gains of the loan. (Source: Argaam) 
Utilities 5,574 -0.7 08 209 6.6 e Almarai Co. (2280/ALMARAI AB)'s BoDs approved SAR 6.6bn 
REITs 4,634 0.0 0.8 8.1 35.7 (USD 1.8bn) in capital investments to expand the poultry 
Real Estate 3,341 302 a4: 406 NA segment, with the aim of doubling its market share. The 
company added that these expansions will be implemented in 
| Sources: Bloomberg, Reuters, Tadawul several phases over five years and will be financed through 
internal cash flows. (Source: Argaam) 
Top 5 Gainers Top 5 Losers 
Company Last Close % Change Value (SAR mn) Company Last Close %Change Value (SAR mn) 
Saudi Vitrified Clay Pipes Co. 97.70 9.9% 235 at Cooperative Insurance 22.38 -5.2% 87 
Baazeem Trading Co. 100.40 9.9% 55 SEDCO Capital REIT Fund 9.85 -3.4% 4 
Arab Sea Information System Co. 98.50 7.0% 136 Sahara International 26.35 -3.3% 103 
Petrochemical Co. ` a 
Al Moammar Information Systems 108.80 6.3% 34 
Co. i i Saudi Industrial Services Co. 44.50 -3.3% 15 
Al-Omran Industrial Trading Co. 104.00 6.2% 45 AlJazira Mawten REIT Fund 26.10 -3.2% 30 
| Source: Tadawul | 
Latest Earnings Most Active Stocks by Value (SAR mn) 
vs. o, 
Company Date Period QNI ai Yy% . aa Conse Company Last Close % Change Value (SAR mn) 
Mans Seera Group Holding 21.56 0.4% 435 
BUPA ARABIA 3-May 1Q21 139.9 40% 117 NA Dar Alarkan Real Estate o 
Development Co. ies “oe 419 
i _ _ O, 
Saudi Cement 3-May 1Q21 119.4 20% 0.78 NA Al Rajhi Bank 99.40 0.5% 264 
Morine cemani a May 1Q21 da ie Ae A Saudi Vitrified Clay Pipes Co. 97.70 9.9% 235 
Arabian Shield 3-May 1Q21 11.7 96% 0.39 NA Alinma Bank 19.48 -1.2% 196 
TCC 3-May 1Q21 7.1 -76% 0.08 NA 
| Source: Tadawul | | Source: Tadawul 








(1) Prices as of last trade. Updated as of May 3, 2021 


NOTES: (2) WTD: Week to Date and YTD: Year to Date 
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GCC Stock Indices 


Index Last Close 1 Day % WTD % YTD % PE (TTM) 
Dubai (DFM) 2,654 1.1 1.9 6.5 20.5 
Abu Dhabi (ADX) 6,095 0.3 0.8 20.8 22.9 
Kuwait (KSE) 6,233 0.7 1.9 16.1 NA 
Qatar (QE) 10,943 0.3 0.3 4.9 18.6 
Oman (MSM) 3,789 0.0 0.8 3.6 11.4 
Bahrain (BSE) 1,494 0.6 0.6 0.3 31.1 
DJMENA Index 662 -0.1 -0.3 13.8 NA 





| Source: Bloomberg, Reuters | 





Global Stock Indices 


Index Last Close 1Day% WTD% YTD% _ PE (TTM) 
US (S&P 500) 4,193 0.3 03 11.6 30.6 
US (NASDAQ 100) 13,895 -0.5 -0.5 7.8 32.8 
UK (FTSE 100) 6,970 0.0 0.0 7.9 NA 
Germany (DAX) 15,236 0.7 0.7 11.1 41.9 
France (CAC 40) 6,308 0.6 0.6 13.6 49.8 
Russia (MICEX) 3,544 0.0 0.0 7.8 NA 
Japan (Nikkei) 28,813 0.0 0.0 50 NA 
Hong Kong (HSI) 28,358 -1.3 -1.3 4.1 13.6 
South Korea (KOSPI) 3,127 -0.7 -0.7 8.8 19.8 
China (SHCOMP) 3,447 0.0 0.0 -0.8 NA 
India (NIFTY) 14,634 0.0 0.0 4.7 33.0 
Brazil (IBOV) 119,209 0.3 0.3 0.2 24.1 
Turkey (BIST 100) 1,421 1.7 1.7 -3.8 9.8 
Egypt (EGX30) 10,475 0.0 0.0 -3.4 NA 
MSCI Emerging Markets 1,339 -0.6 -0.6 37 20.9 
MSCI World 2,949 0.3 0.3 9.6 31.7 





| Source: Bloomberg, Reuters | 





Commodities Prices 


Index Last Close 1Day% WTD% YTD% 1 /Year% 
Brent Crude ($/bbl) 67.6 0.5 0.5 30.4 155.5 
Natural Gas ($/mmbtu) 3.0 1.2 1.2 16.8 13.8 
Gold ($/oz) 1,793 1.3 1.3 -5.6 5.4 
Silver ($/oz) 26.9 3.8 3.8 1.9 79.6 
Platinum ($/oz) 1,232 2.4 2.4 14.9 60.8 
Copper ($/t) 9,829 0.0 0.0 26.8 93.4 
Zinc ($/t) 2,913 0.0 0.0 6.7 53.0 
Lead ($/mt) 2,117 0.0 0.0 7.4 33.7 
Wheat ($/bu) 718 -2.3 -2.3 12.1 35.7 
Corn ($/bu) 680 0.9 0.9 40.4 86.8 
Sugar ($/Ib) 16.7 -1.5 -1.5 8.0 42.5 





| Source: Bloomberg | 





Interest Rate Watch (3M Interbank Offer Rate, %) 


Country Last Close 1 Day Change YTD Change Spread* 
US 0.18 0.00 -0.06 0.00 
Saudi Arabia 0.79 0.00 -0.02 0.62 
UAE 0.29 -0.09 -0.22 0.12 
Kuwait 1.50 0.00 0.06 1.32 
Qatar 1.10 0.00 -0.03 0.92 
Bahrain 1.33 0.00 -0.93 1.15 





Source: Reuters 





NOTES: 


(1) Prices updated as of May 3, 2021 (2) WTD: Week to Date; YTD: Year to Date; NA: Not 
Applicable, *Spread = US 3M Rate — Country 3M Rate 





GCC & Global Markets Update 


e US markets ended mixed on Monday. S&P gained 0.3%, while 
NASDAQ declined 0.5%. Dow Jones Industrial ended 0.7% lower. 
In Europe, UK was closed for trading. Germany and France 
increased 0.7% and 0.6%, respectively. 


e Asian markets are trading mixed on Tuesday. China and Japan 
are closed for trading. South Korea is down 0.3%. Hong Kong 
and India are trading 0.3% and 0.1% higher, respectively, in the 
morning session. 


e GCC markets ended mostly higher on Monday. Dubai and Abu 
Dhabi gained 1.1% and 0.3%, respectively. Kuwait and Qatar 
increased 0.7% and 0.3%, respectively. Oman ended flat, while 
Bahrain closed 0.6% higher. 


e US Markit Manufacturing PMI for April 2021 stood at 60.5 (prior: 
59.1, consensus: 60.6). (Source: Trading Economics) 


e S&P Global Ratings stated that the global Islamic finance 
industry will grow by 10%-12% in 2021-2022 after slowing to 
10.6% in 2020, highlighting that the sector is on track to move 
toward sustainable growth. S&P added that Islamic finance grew 
rapidly in 2020, albeit at a slower pace than in 2019, despite the 
double shock from the pandemic and the drop in the oil price. 
(Source: Trade Arabia) 


e Abu Dhabi's Department of Municipalities and Transport stated 
that real estate transactions in the Emirate amounted to AED 
11.5bn (SAR 11.7bn) during 1Q21. The recorded value included 
approximately 3,847 lands, buildings, and unit deals. (Source: 
Trade Arabia) 


e The Central Bank of the UAE (CBUAE) has issued a new 
regulation covering licensing, prudential and conduct 
requirements for specialized banks. Specialized banks are 
licensed under the CBUAE’s new regulation and can practice 
different financial activities to serve the local community. 
Specialized banks are permitted to provide their services to UAE 
nationals and UAE residents only. (Source: Trade Arabia) 


e According to reports, Qatar Free Zones Authority (QFZA) has set 
up a state-of-the-art production facility in Umm Alhoul Free 
Zone, built by a partnership between US-based iLife Digital and 
Prime Technologies, a subsidiary of Ali Bin Ali Holding. 
Production at the factory is expected to begin in August 2021 
and will produce up to 350,000 electronics a year. (Source: Trade 
Arabia) 


Coming Up 


e UK's Markit/CIPS Manufacturing PMI for April 2021 (prior: 58.9, 
consensus: 60.7) will be announced today. (Source: Trading 
Economics) 


e US EIA Petroleum status report on weekly change in crude oil 
inventories for the week ended April 30 (prior: +0.1mn barrels) 
will be announced tomorrow. (Source: Trading Economics) 


e US jobless claims for the week ended May 1 (prior: 553K; 
consensus: 540K) will be announced on May 6. (Source: Trading 
Economics) 
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Contacts 


Research & Advisory 


Research&advisory@fransicapital.com.sa 


Saudi Fransi Capital 


Toll free 800 125 9999 


Website www.sfc.sa 


Saudi Fransi Capital 
(Closed Joint Stock Company Owned by Banque Saudi Fransi) 


Authorized and regulated under Capital Market Authority license 11153- 
37. The company is operating under commercial registration 
1010231217 with a paid up capital of SAR 500,000,000. 


Head Office 
8092 King Fahd Road | Riyadh 12313-3735 | Kingdom of Saudi Arabia 


Mailing Address 
P.O. Box 23454 Riyadh 11426 | Kingdom of Saudi Arabia 


The information in this report was prepared for the purpose of viewing 
public information only. This information was gathered in this report 
from various public sources believed to be reliable. Whilst all reasonable 
care has been taken to ensure that the facts, the forecasts, and 
expectations contained in this report are accurate. Saudi Fransi Capital 
makes no representations or warranties whatsoever as to the accuracy of 
the data and information provided and, in particular, Saudi Fransi Capital 
is not to be held responsible if the information in this report is not 
complete or free from any error. 


This report is not to be construed as, an offer or solicitation of an offer 
to buy or sell any financial securities or adapt an investment or trading 
method. Saudi Fransi Capital accepts no liability whatsoever for any loss 
arising from any use of this report or its contents. 


This report provides information of a general nature and is not intended 
to provide investment advice and does not take into account the 
reader's financial situation or any specific investment objectives which 
the reader may have. Before making any investment decision, the reader 
should seek an independent advice from his financial advisor because 
the investment in such kind of securities may not be suitable for all. 
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